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New CREB 
investors 
receive 70% of 
published rate. 
QSCB 
investors 
receive 100% 
of published 
rate.
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Investor Perspective:
Tax Credit Bond Tax-Exempt Bonds

New CREB QSCB AA A BBB

Par Amount $1,000,000 $1,000,000 $1,000,000 $1,000,000 $1,000,000

Tax Credit Rate 5.20% 7.43% n/a n/a n/a

Tax Credit $52,010 $74,300 n/a n/a n/a

Interest Rate 2.00% 0.00% 4.19% 5.12% 6.37%

Interest Payment $20,000 $0 $41,900 $51,200 $63,700

Tax on Credit $18,204 $26,005 n/a n/a n/a

Tax on Interest $7,000 $0 n/a n/a n/a

Net Benefit $46,807 $48,295 $41,900 $51,200 $63,700

Note:

1) Simplified example represents net benefit to investor in 1st year (assumes 35% federal tax rate and no state taxes) 
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Comparison of Qualified Tax Credit Bond Rates and Actual Yields
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Comparison of Qualified Tax Credit Bond Rates and Actual Yields

11/20/09 - Santa Ana USD
($19.24 MM; A+; 7.90%)

(5.91% Tax Credit / 1.99% Interest)

4/21/09 - San Diego USD
($38.840 MM; Aa2/AA; 7.87%)
(7.87% Tax Credit / 0% Interest)

10/1/09 - Los Angeles USD
($318.800 MM; Aa3/AA-; 7.50%)

(5.96% Tax Credit / 1.54% Interest)

12/18/09 - Fresno USD
($41.398 MM; A+; 6.87%)

(5.95% Tax Credit /0.92% Interest)

12/17/09 - Stockton USD
($16.04 MM; A; 8.25%)

(6.06% Tax Credit / 2.19% Interest)7/29/09 - Oakland USD
($26.320 MM; Baa1/BBB+; 10.00%)
(7.18% Tax Credit / 2.82% Interest)
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*Data as of February 15, 2010; Issues with split ratings are included in the category of the highest rating. Excludes non-rated issues.
Sources: IPREO, Bloomberg, and Official Statements.
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Rate Comparison (cents/kwh)
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